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EXPLANATION OF MATERIAL TRANSMITTED:

The purpose of the policy is to standardize and simplify direct paymaent arrangaments
provided forin a trust land use agresment approved by the Seorstary of the Intanior or
his/her delegated designee. Typically, 2 land use agreement is a lease, permit, contract
or grant. In the past, land use agreement payment terms aliowed some of the
owhership interests in a tract of land 1o receive use payments directly from the user
whitle other ownership interests ware paid {0 the Government and maintained in an
individua! Indian actount. During the leasing period, these arrangements changed
numerous mes, This practice overly compiicated administration of the use agreement
and management of income receipting and distribution. The Government has a
responsibiiity to account for the funds received that were generated from frust resources
and this policy will strengthen the income collection process and improve accountabiity
to bensficial owners,

B

e )

W Patrick Ragsdais
Cirector, Buresn of indian Atais

FHLING INSTRUCTHONS:

Remove None ingort: MPRTRUS 18 {(New)



United States Deparument of the Inwerior k"‘!

-
OFFTCE OF THE SECRETARY —w‘""\_\

Washingron, [0 240 YAKE PRIDE"
INAHERICA

Nationai Policy Memorandum

Bureau of Indian Affairs
tHrector

Number: NPM-TRUS-16 Effective: MAY 1§ 2007
Expires: MaY 16 7hi8
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1. Purpose

Thes parpase of the polity is o standardize and simpify dyeck payment armangemeants provided for i 3
trust kesd use soreamant approved by e Secretary of the Intetior or hisfher delegated designes.
Tygicaly, a land uge agreement is a lesse, permit, confract or grant. |n the gast, land see agreament
pavment ferms gllowed some of the ownership nlerests in 3 fract of l[and fo receive usa paymenits directly
from ihe dser while other cwnarshin interests were paid io the Government and maintsned in an
irdividust Indian ascount. Dudng e leasing peded, these armangements changed numarsus imes. This
prachice ovarly complicated adminisiration of the use agreement and management of ncome recaipiing
and digiribation. The Goveraimant has 8 responsibiily to acecunt for the funds received that wers
genarated from trust resources and this policy will strengthen the mcome collection process and mmprove
aceouniat:ity o benelicial owners,

2. Scope

This policy anplies to e erms of payment incleded 0 land use agreaments approved by the Secratary of
the trderior or hisfher delegated designes for individual beneficial ownerg,

3. Policy

i ine policy of the BEA that rust land use payments are (0 be made ditectly B the cendralized
aernmercial lookbox esiablishad for the purpose of receding thess funds. An exception will be granied
wher 100% of e banelficial owrars agres to a direct pay® relatinnship with the associgted lessee. The
lessee must make frect payrmeants 1o sl beneficiat owners thal were grantsd a0 excepiion. Al land Lse
agreements must include the following provisions: {4) land use payments must be made i aceordance
with fthe Lilling invgice that is maied approximaiely 45 daye prior io the payment dus date; {0} land use
payreanis for direct pay beneficial owners refemed 1o the lesges due to an undeliverable status must be
forwarded o ihe centralized commarciat lockbox with evidence of the rifudmed maiding within hwo {2}
busiress days of receint, and (o) 2dvance paymeni(s) o a benadicial gwner are probhited uniess o
modification to the lease payment schedule has been praviously authorized by the Secrelary of the
[ntetior or hisfer delegated designes.

it is the policy of the BIA to not autharize a direct pay exception for iand use agraements that invoive
restricied aconunis such as supesvised, encumbered, estates and whereabouts unknowr.
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Larg use agreements must alsg provide that the [esses ceddify direct paymaent was made 0 2i peneficiat
owners by ginning the deciaration o the land 5e hiling wivoice. We wil assist benaficiad ownars = e
anforcement of the lassee's obligation to pay beneficial owners directly, however, | is the responsibifity of
bensficial owners to notify BlA ¥ thale is a delimguent o deficierd paymiant.

ghould be susd in accordance with i policy.
* Yribai ownarship is treated as individual if i is a mived awnersiip eage
4. Holes and Rosponsibiities

Director, Buresy of Indian Afairs (B The BIA Director 1S resgonsible for the development of Nabona!
Priicy 2f¥ecing Indian lands.

Benuty Directar, Field Operaticns, BlA The A Depuly Direcior of Fisld Operations is responsitle for
overseeng the Regonal Directors and dissemingtion policy to Bem.

Dreputy [Mrector, Tryst Seogices BEA, The BRA Deputy Director of Trust Services s responsible for
assishag i he disseminalion of trust resource policy ard information o the Fegional Directors.

Regiotat Droctors. Bl1A. The BIA Regional Directors are respongibia for carrying out policy 25 deectad,
and for aversesing the implementation of peioy sither direclly or via Agency Superintendents.

8. Approvals

W Pat Ragsdale (e’ Frate
Cirector, Bureas of indian Affars
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